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Negotiations between the US, Canada and Mexico on parallel accords under the North American
Free Trade Agreement (NAFTA) are due to begin on March 17 in Washington. As the parallel talks
grow closer, negotiators and pressure groups from the three countries are attempting to define
the issues and agenda items which will be discussed. The Industrial Chambers Confederation
(Confederacion de Camaras Industriales, CONCAMIN), for example, has urged the Mexican
government to take advantage of the upcoming negotiations on labor and environmental parallel
accords to advocate for other issues of interest to Mexico. Such issues would include US immigration
policies and economic development assistance. In a report released on March 4, CONCAMIN said
Mexico should push for adoption of an industrial development scheme that would call on the US
and Canada to fund economic development projects in Mexico. According to CONCAMIN, the plan
would be modeled on a scheme used by the European Economic Community (EEC) to integrate
the least developed countries such as Spain and Portugal into the community through emphasis on
industrial and economic development projects. The CONCAMIN report also predicted that NAFTA
would not be rejected in the US Congress because the accord represented a viable opportunity for
the US to boost its economy and increase productivity and competitiveness. Despite CONCAMIN's
optimistic forecast, NAFTA will face stiff opposition in the US Congress unless the concerns of US
legislators are addressed. For example, Rep. Richard Gephardt (D-Missouri) is seeking a special
1% tax on all US commerce with Mexico and Canada (informally dubbed the "border tax") to raise
money for infrastructure improvements and create a special fund for environmental protection
and worker retraining. The proposed border tax has already drawn adamant opposition from
the Mexican government. On Feb. 24, Mexico's chief trade negotiator, Herminio Blanco, sharply
criticized the proposal, arguing that the purpose of NAFTA was to eliminate not create taxes. "This
is sort of an archaic way of doing things," said Blanco in a speech to the executive committee of the
American Trucking Association in Coronado, California. "We don't do that any more." However, in
a March 5 interview with the daily La Jornada, Blanco struck a more conciliatory note in reference
to the parallel agreements. He said US, Mexican and Canadian negotiators were not meeting to
negotiate, but to find ways to "cooperate and collaborate" on mutually beneficial accords on labor
and the environment. (Sources: Journal of Commerce, 02/25/93; Notimex, 03/04/93; La Jornada,
03/05/93)
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